
Viewing Wreck of the
Nonpartisan Bank

COMING less than three
months after the conviction
of its leaders, Townley and
Gilbert, on charges of con¬

spiring to preach disloyalty in the
United States, the National Non-
partisan League.an organization
of farmers through which political
control of the nation was to have
been achieved.again has emerged
into an unfavorable limelight. The
league's principal financial backer,
the Scandinavian-American Bank of
Fargo, has been declared insolvent,
and the Bank of No*-*th Dakota, a

Fargo depository founded by the
Nonpartisan League State Admin¬
istration, is under investigation.
With the closing of the former the
promoting efforts of President
Townley and the unsound pecuniary
policy of the league have been re-

vealed.
Information furnished by the

North Dakota State Banking Board
shows that the Scandinavian-
American Bank loaned $143,824 di¬
rectly to the Nonpartisan League,
$170,000 to one of the league's com¬

mercial companies which was to
have brought consumer and pro¬
ducer together, $66,182 to the
league exchange, a corporation or¬

ganized to finance the politics of
the Nonpartisan League, and $47,-
950 to a corporation organized to
control a string of country news¬

papers. In addition, several hun¬
dred thousand dollars' worth of col¬
lateral appears to have been passed
over by the bank to the companies
while it was supposed to be held in
the bank as security for other loans.
Hundreds of thousands of dollars
in post-dated checks made out bj
the farmers in favor of the league
formed the principal collateral foi
the direct loan of the league. These
post-dated checks, it is stated, rep
resented about $3,500,000 collectée
for political activity. "Excessive
and without sound security" was the
State Board's dictum.

No Surprise
These difficulties of the banl«

which has been aiding the Non-
partisan League "will surprise nc
one familiar with the wildea;
schemes of Townley," in the opinioT
of The New York Tribune, whicl
paper regards the disclosures as s

"far more serious blow for th«
league than the conviction of Town
ley in Minnesota for preachinj
sedition."

That the counter charge of th
Nonpartisan League supporters.
to the effect that the action brough
ngainst the league's financial backe
is a conspiracy to wreck the ban
for political purposes.can carry n

weight is the conclusion of "Tl
Buffalo Express," which makes th
prediction that "the Nonpartisa
League will not be a noticeable fa<
tor in the next Presidential eld
tion" by reason of the exposure.

"The Hartford Courant" draw
attention to the extraordinary finar
t*ial management of the insolver
bank by the following observatioi
"The institution had a capital c

$50,000 with $10,000 of surplus. I
liabilities exceed $1,000,000. . .

The Nonpartisan League that han
brained organization for correcting i

misgovernment, had borrowed direct!
or through various of its curious su

bidiary corporations, the little matt'
of over $734,000. . .

"A* for the deiMM»itors, they con
out all right in one sense, for the gei
erona state guarantees the deposits
State banks, which means that all tl
people will be taxed to pay off tho
who otherwise would lose by the
wild-.at operations. The question
how ions the people will stand f
auch public generosity. It should
extended to whoever loses in any bui
ness."

The financial disclosures form
case of unrequited faith, in the opi
ion of "The Pittsburgh Gazett
Times," which sees in the result
aiding the league an unwarrantal
venture on the part of the ha
management.
The results of a socialistic expe

ment Ruch as the le-ague conduct
in finance, observes "The Host'
Herald," are calculated to bring
notning else than "smash-up*
"The Herald" thus concludes:
"Vnen mr-.n, or communities for th

matter, set at naught the simple a
orris of sound finance, a day of reckf
ing com-* inexorably. 'I his Far
bank failure is an indication that.
muy alio come qu'ckly."
The failure of the Kargo ba

may be talen a» an indication
the manner in which the N'onp*
tjifan League usually handles mi

Bee," which paper feels prompted
to warn the farmers as follows:

"Farmers and others who arc in¬
clined to join the Nonpartisan League
or any other group that promises to
produce something for nothing should
reflect that finally everything must be
settled for, and it «generally is the
membership that foots the bill in the
end."

"It will take a good deal of ex-
'

plaining for the league *to square
itself with public opinion,*" says

j "The Springfield Republican," which
essays the conclusion that "if it were
not sought in good faith the exhibit
is one of plain dishonesty," and
that "if the accommodation given
were sought in good faith the sit-
uation reflects most seriously on the
intellectual quality of the league
leadership."
The Defense

The Nonpartisan League's de-
fence of its methods is brought out
in its own newspapers. "The Fargo
Courier-News," one of the leading
organs of the league, is taking the
principal part in this defence, and
in doing so utilizes its news col¬
umns as well as its editorial page
for the purpose of demonstrating
that the bank accident is but a po-
litical plot of the league's enemies.

'. An editorial from "The. Courier-
News" attacks the integrity of the
officials responsible for the closing
of the bank and ascribes to them an

attempt "to wreck the state finan¬
cially." Heatedly the paper con¬
tinues:

''Such an attempt could be made, of
course, only by men without any shred
of conscience or honor. It could be
made, however, only by men with skulls
so thick that no inkling of the state
of public sentiment could penetrate to
the brain, if any, underneath'the thick
covering of bone. But all these quali¬
fications, lack of conscience and honor,
impenetrability of skull, together with
a reckless ambition that stopped at
nothing in seeking its gratification, are

admirably combined in Langler and
Hall, in Norm. Black and in their
lesser coadjutors and helpers.
"And what use will Langer and his

crew be in the future, oven to big
business, after it has been demon¬
strated that they falsely alleged in¬
solvency against, tha leading farmers'
bank of the state, for the sole reasons
of gratifying their personal ambition
and wrecking the farmers' movement?
Will the state then longer put up with
such men?"

Reactions to Domestic News

Decrying the Mob Rule Spirit
MOB RULE, or decent,

orderly government?
Such is the question

raised by the American
press since sporadic outbursts' in a

dozen American municipalities with¬
in the last few weeks.

Lynchings and mob uprisings that
have occurred with startling rapid¬
ity in widely separated sections of
the. country arc regarded to a

great extent as harbingers of con¬

ditions that might well cause alarm.
They are seen, for one thing, as in¬
dicators of an increase in c/rime,
which, statistics disclose, has quin¬
tupled in tjje last thirty years and
has met no permanent check.

The race riots of Washington,
Chicago, Knoxville, Omaha, Mont¬
gomery, and Elaine, Ark., stand
out in the news of mob actions.
Those at Montgomery and Elaine
are the most recent. The news¬

papers see the Omaha riot, however,
as the most deplorable; and the
most amazing of all race troubles
that have occurred in years.
A symposium of press comment

on the Omaha and other race riots
follows, classified under "North"
and "South":

NORTH
Omaha World-Herald.

.'Shameful as the Omaha riot was, it
would be less serious if it were an

isolated case. But it is not. liiots,
for tin;; causo or that, are occurring
with disturbing frequency all over the
land. The particular excuses on

which they arc based have existedv
before, when no riots resulted. The
tendency to riot can be ascribed only
to a general breaking of the moral
fibre of the people, which seizes upon
first one excuse, then another, for ex¬

pression. That is the thing which the
people of Omaha have to consider, no

less than the particular incidents of
the Omaha trouble."

Des Moines Remisier.
"The colored people as a whole arc

a useful part of every American com¬

munity. They are industrious, they
are nut a burden on anybody, they are

patriotic, they are trying to improve
themselves and their position, they

Now We Must Pay the Fiddler

I-rom The Omaha. World-Herald

I have no more than their reasonable
(percentage of criminally inclined.
| They are here and they will continue
to be here."

Boston Transcript.
"The spirit of mob rule, however

prevalent, does not dominate the United
States. Intelligent Americans, almost
to a man, are behind the order which
makes immediately available for deal-
ing with riots, and mob outbreaks, the
armed forces of the United States."

Seattle Post-Intelligencer.
"The Omaha incident, wo rather

think, is the beginning of the end of
that sort of thing. . . .

"One can very easily see how this
mob business will end. One conspicu¬
ous example of quick retribution will
bring mob leaders to a realization of
the risk they run. There never was a

lynching mob that was not composed
of cowardly rabble, with only the
courage of the pack hunting a lone
victim. A squad of soldiers sends
them scurrying like rabbits."

Los Angeles Times.
"Omaha is paying the price of per¬

mitting defiance of the law to be
preached and practised within hei
gates, of permitting a gathering o)

¡vicious elements, of suffering men te
be taught that a trade union is greatei
than the Union of the States. Expe-
rience has proved that an affinity exists
between the walking delegates anel the
reds."

Hartford Courant.
"Within a couple of days a negro was

lynched in one American city, a mayoi
nearly lyjiched, a $1,000,000 courthous«
burned and many persons killed ane

wounded, by a crazy mob, while ir
another community two negroes were
lynched and in still another fiftj
armed men were scouring a woods foi
another negro. This did not all occur ii
the South. Nebraska in the West, Ala
bama in the South and New Jersey -ii
the East arc the states where the »nobi
operated. The disease of lynching
once so neariy confine«! to the South
seems to be spreading. Is it to becom«
epidemic V

Chicago Tribune.
"The Omaha riot seems to be evei

clearer and narrower in its meaning
than the recent race riots in Wash
ington and Chicago. If the first re

ports reaching us are true in theii
emphasis, it wàff a series of attack;
upon white women which inflame«
certain classes until they foamed int«
the wild mob which defied control
This is the race instinct at its deepes
and most ungovernable stage. .

"But the Omaha riot ought also t«
be looked squarely in the face fron

another point of view. It is more

than another race conflict. It is an¬
other riot."

SOUTH
Atlanta Constitution.

"Again the spirit of mob violence
has hurled defiance into the face of
decency and law, and again the South
looks on.not aè a participant, but as
a spectator.aghast, our regret of
what has ju3t taken place in Omaha
being softened only by our thankful¬
ness that there is no danger of any
such enormous manifestation of gross
barbarity and lawless frenzy occurring
in our section."

Louisville Courier-Journal.
"The riots in Chicago, Boston, Wash¬

ington, Omaha and a few other places
.they have been sporadic.have test¬
ed the patience of the upright citizen.
The War Department is wise in it-
measure. It paves the way to reveal
to American mobs that the American
government has abdicated none of its
lefty functions and has no intentior
of doing so in favor of lawless agita¬
tors and criminals."

Montgomery Advertiser.
"All right thinking people deplore

lynching, but it is wise to utter s

solemn truth, with the old, old lessor
brought home again, as long as there
ai'e attempts at rape by black men
red men, or yellow men on white
women there will be lynching». Lynch-
ings will end in America when there
are no longer attempts at assault."

El Paso Times.
"The disgraceful fact is that th«

American people have not yet learnec
to subordinate their passions to the
reign of law and order. The worst ol
it is that there seems no solution t«
the problem. For more than 50 years
since the negro has been free everj
influence has been exerted to mak«

j him a better citizen and to hold it
check the passions of the white mar

against him. Despite all that, churches
schools and newspapers can do, thing;
are getting worse instead of better."

New Orleans Tinies-Picayune.
"The beast must be quelled, in tht

individual and in the mob.
"To that end must be mustered tht

best thought of both races."

Richmond Planet (Negro)-.
"The good colored people should con

tinue to do all in their power to re
strain and control the bad colored peo
pie and the good white people shoule
do all in their power to restrain am
control the bad white people and the
good white and colored people shoule
unite in their efforts to restrain an«
control the bad white and colored peo
pie."

Wayside Points
Of View

Thanks for the Ad, Champ
Champ Clark advised the people to "eat mush." Next day the pri,»

of cornmeal went up in sympathy..NationcU Republican.
* i-i *

Or When
Race riots are like boils. It is never possible to tell where they ftT»

going to develop..Tolcd.o Blade.
*i * *

Poet and Dramatist
At least the world should give d'Annunzio credit for dramatizingworld politics..Chicago Daily Sews.

* * *

Do It to Others
And the Golden Rule, that, too, is accepted with reservations tf

accepted at all. It takes away our "sovereignty" if we go the whe«le hog.-»
Lincoln (Nebraska) State Journal.

* * *

Reds-.American and European

.From The St. Louis Post-Dispatch
As for Prices

Bright spot, in high cost. One may still get five- pennies for a nickel.
.Detroit Journal.

Of course you can still get up and catch the early worm, but it costejust as much as the* later variety..Memphis Commercial-Appeal.
And ¡Strike-

Strikes, it is estimated, have lost to labor twenty-five million dolían
so far this year. Somebody has to pay for this, and nobody but the people
pays for anything..Philadelphia Press.

Amended proverb.Strike while the head's hot..Toronto Mail and
Express.,s..___________________________________

RAILROAD BILLS NOW BEFORE CONGRESS

FEATURES OF
PLANS

THE ESCH-POMERENE BILL
interstate Commerce Commission Pían

NUMBER oi nii-i-
ii. R. 4378.S. 1256

DATE INTRODUCED
JUNE J, I9I9

THE SIMMS RILL
Railroad Brotherhoods or Plumb Plai

[lN rRODUC ED BY REQUE 1*1 1
NUMBER OF nil

II. R. 8l -"-

DATE INTRODUCED
AUGUST 2, I919

THE LENROOT BILL
The National Railroad League Plan

NUMBER Or BILI
S. ¿8?9

DATE INTRODUCED

AUGUST'27, I9I9

THE CUMMINS BILL
Plan oj Senate Committee Chairman

NUMBER OF Bill.
s. 7906

DATE INTRODUCED
SEPTEMBER 2, I9I9

OWNERSHIP AND
OPERATION

MERGERS

Private, by existing organization*«. Government ownership. Operation by corpora- ¡| One privately owned corporation under super-\\ tion controlled chiefly by employees and paying j vision of the Interstate Commerce Commission,ij out of operating receipts a rental equal to the i| the directors of which are to be selected as shownji 'lived i!i,-_ on capital employed. I below.
_

Private ownership under Federal incorporation
and control,

Mergers permitted if in the public interest and .! All roads to be operated by one corporation lorif approved by the Interstate Commerce Com- "public service and not for profit."mission.
No provision. Present railroad systems to be merged into not

less than twenty nor more than thirty-fiyc
separate and distinct corporations.

REGULATION OH
SECURITIES

CONTROL

} edcral regulation of the .issuance Governn ent bonds to replace railroad securities
n« \» «nit: tandil g on the basis of an official ap¬praisal.

_

To be controlled by Federal regulating bod> Control and reguhyion bv' Interstate Commerce
Commission.

Federal control to be broadened and intensified. ( 01.ation of powers of .Interstate Commerce
Commi ision. I Jirectors ol operating corporation
:<> be selected, one-third from non-appointed
(or "clas ified") employees; one-third by ap¬pointed officers and one-third by the President

and with the advice of the Senate.

RATES AND
RETURN ON
CAPITAL

Interstate Commerce Commission to determine
ju<-t and reasonable rate,. Commission may es¬
tablish minimum as. well as maximum rate,. No
guarantee of or limitation on return on capital,

Undei rcgi latii ol Interstate Commerce Com¬
mission. When the Government's share of the
di tribu tion ol net earnings exceeds 5% of gro: s
operating reven íes, a redu ;tion in rates is to be
effect« d lo absorb the excess.

Eleven di*-ectors appointed by the President
of the United States from h limited number of
candidates prop«-sed by stockholders and various
'organizations (viz.: agricultural organizations,Interstate Commerce Commission, National
Association of Railway Commissioners, U. S.
Chamber ofCommerce and railroad employees I.

Board of Directors of each corporation,in addi¬
tion to private ownership representation, re¬
quired to have at least two members represent¬ing the "classified" employees and two members
representing the Government (the latter to be
appointed by a newly created Transportation
Board).

THE FRELINGHUYSEN BILL
.1 Modification of the Cummins Bid

NUMBER OF BII.I
s. 2998

DATE INTRODUCED
SEPTEMBER I <*, IQI0

Private ownership and operation by "National*
companies under Federal charter

Mergers and consolidations to be under super¬vision of Federal Transportation Board.

To be controlled by Federal
Board Transportation

Existing federal control oi er rates. Dividends
in be not lower than 3,'-3% or higher than 6%.Government to guarantee not less than 2x/*°/oand, nor more than 4% on capital stock of cor¬
poration.

DISTRIBUTION
OF PROFITS

No provi:
tionrncnt

sion regarding distribution or appor-of profita.
Net earnings alter paymentof rental arc to be
divided; and one-halfdistributed to the Govern¬
ment for use in extensions, amortization, et«..,and on« -half distributed as a dividend to officers
and employees in proportion to their annual
wages.

The Interstate Commerce Commission to divide
the country into rate districts, and, after hear¬
ing«-, to determine schedul: of rates adequate to
furnish a fair return on capital in each district.
A Railway Transportation Board of five mem¬
bers to make continuous inquiry and report to
Interstate CommcrccCommission respectingadequacy of rates, transportation needs and fa¬
cilities, state of railroad credit, etc._

Alter deduction of all fixed charges earnings in
excess of maximum dividend requirements to be
shared as follows ¡labor, ».0%; stockholders,30°l;Government, 30%, to be used for reimburse¬
ment for funds advanced to corporation, anyportion not so utilized to be held in trust bycorporation as an operating reserve fund or for
dividend or interest rc<piircmcnts.

"Excess" earnings-over a fair return to be paid
to the Railway .Transportation Board, one-half
of which is to be used for the betterment of
laboringconditionsof railwayemployees, and the
remainder .to be used for purchase of equipment
or for loans to other railroads.

National railroad com panics to have twelve direc¬
tors, two of whom shall be employées representing brotherhoods, the remaining members to beelected bv the stockholders, two of whom aretobe nominated by the Transportation Board.

Traffic sections created for determination ofrates.One-half of net earnings in excess of6% on('.-.¡rvalue of property to be applied to a companycontingent fund and the remainder to a generalrailroad contingent fund. When the companycontingent fund amounts to more than 6% of thefair value of its property, it ií to retain only one-third of the excess above this 6r'0.

FINANCING All financing (except issues of notes maturing inlest than two years) to be approved by theInterstate Commerce Commission.

All financing idertaken by the Govcrn-

JOINT USE OF
TERMINALS, ETC.

._ To be under the direction and authority of the| Interstate Commerce Commission,

Existing bonds may be assumed by corporation.New stock with maximum anmial dividends of
l>r'r, exchanged for existing stock as appraised bythe Commission.

WACFÜ No provision. Wag« to be ¡I lju ted by district boards Com¬
posed equalh ol "classified" employees and ij
.¦: \ ccniral wage board to be |
pro'.i v, itli ti n is i'. lion i..n tiic broa
questions "I v igca and working conditions.

Creation of labor mediation boards with equalreprésentation for labor. Labor guaranteed the
right to organize and bargain collectively,

All financing to be authorized by the Interstate
Commerce Commission with the recommenda¬
tions of the Railway Transportation Board.

\

To be under the direction and authority of the
Trans] «or ta tion Board.

A committee on wages and working conditions,
composed of an equal number of representativesof the wage-earners anil of the companies to
consider labor disputes, its decisions to be cer-
tifieil to Transportation Hoard. Decision of
Transportation Hoard to be final.

Whenever a company fails to earn 6% on itsfair value it may draw on its contingent fund forthe purpose of paying inrerest and dividends.The general railroad contingent fund is to beused for the purpose of making good any de¬ficiency in any year on the aggregate annualoperating income of railroad companies in eachtraffic section below 6% per annum on fair valueo( property. ¦_

To be subject to the direction of the Trans
portatton Board. \

Funds in excess of jp75o,<*x*©,«xo accumulated ingeneral railroad contingent fund to be used innational railroad development. A reserve fundof £$00,000,000 to be appropriated to financerailroads for ten years in case the contingent fundprovided from earnings for this purgóse is in¬
sufficient. Provision also to be made lor advancesby Federal Government to companies with weak
credit from a fund of f^oo,cr>o,ox) appropriate!.

Wages to be adjusted by hoards composed ofa-i
equal number of representatives of the railroad
companies and the employees. Recommenda¬tions of sut-h board to be binding, but in case ofdeadlock to be referred to Federal Transportation-Board.
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m"\'m Found Jobs lor
2()A 13 Iv*-Sís¡<!irrs

MPLOYMENT for v.! 13 re-
turned soldiers as been ob¬
tain! «I '.. dat< by the East¬
ern 1 repartn» ni of tl e V.

M. C. A. alone, according to an an¬
nouncement !.. the N'atio! War
Work ( louncil. N. ¦.-':«',¦ ha
been given I0,ti Aork,
while thousand! have be«
obtaining 11;«- 1707 ernnn n

in recovering mileage, and in man)
other ways.

Similar service is being performed
by the several other departments oi
the *"V." The Eastern Dcpai
includes only the ¡tata
York, Ne -. .!<.,.- Peni -;
Maryland, Delawar« Virgil West
Virginia and the District -':' ' olum-
I'i.-i.
Two hundred sp**-« ial demobiliza¬

tion secretaries are at tl
the cities of the Eastern depart¬
ment. '.. ¡I h fifty ¦. '.' ''

operate in the rural
They have the coöp« ra
committees and busii e m The
men placed by the rur unes
are not included in the '..!

This work w;i- begun imn c iiately
after the armist e wa gi "¦; ';1

the National War W
met in Atlantic City to Ian recon¬
struction, and particular!)
after the need of caring f
charged soldiers and saiIon

1 f ; he man has no \ ocal 01 the
"V" helps him make a ''; e :!' ¦'¦

provides the necessary trail -' e

special secretaries of th Eastern
Department have already advised
25,284 as to what pursuit to folio*'
and have placed 1,400 ¡1 the War
I department Vocal ¡onal Collei '
"T" itself con lucts lectures and
classes on industrial and bu ¡nes*

Here and There

American silk factorie ire now

turning out products worin ¦'.

000.000 yearly, against $250.000,000
at t he commt r» ment of I In v ;"

In 1900 our output «-1 ilks wn "

$100,000,000.
What U said to c the ^rge*?*

herd of buffalo in t!i<- world -

2,900 head is n> be found in th«
Buffalo National Park, at Wahl-

E


